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Email : mail@cacjsnanda.com

INDEPENDENT AUDITOR’S REPORT
To the Board of Governors of Management Development Institute, Murshidabad
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Management Development Institute,
Murshidabad (The Institute), which comprise the Balance Sheet as at March 31, 2019, the
Income & Expenditure Account for the year ended March 31, 2019 and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required, in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Institute as at March 31, 2019, and its deficit for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the institute in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position and financial performance of the Institute in accordance with
the accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records, preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
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and estimates that are reasonable and prudent, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether duc
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Institute’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Institute to cease to continue as a going concern.

*» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For C J S NANDA & ASSOCIATES
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Place: New Delhi C ESH KUMAR VERMA

Date: 22 August, 2019 Partner

(M. No. 089703)
UDIN ¢ 140893 02AAARATE0I1B
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MANAGEMENT DEVELOPMENT INSTITUTE, MURSHIDABAD
Schedules forming part of Accounts

Schedule 'B' - Current assets, loans and advances

(Amount in Rs. )

As at March 31,

As at March 31,

2018 PARTICULARS 2019
Stock of paper, stationery and other stores & spares - (At cost) 190,713
165,917 |Stock in store 190,713
7,320 |Stock-Guest House Consumables -
- |Stock- PGPM Course Books -
Material in transit
Sundry Debtors (Unsecured - considered good)
412,037 |Debts exceeding six months 619,558
529,157 |Other debts 92,484
15,520 |Advance to creditors - 712,042
304,194 |Interest accrued but not due 1,678,612
Cash and bank balances
86,553 |Cash in hand including Imprest 70,644
Balances with scheduled banks:
2,135,054 | On savings account 54,744
66,633,294 | on current account 5,212,701 5,338,089
—_— 9.212,701 |
21,840 |Amount recoverable in cash or in kind or for value to be received -
27,857 Security deposits 27,857
= JAdvances to employees -
2,972 859 Pre-paid expenses and deferred expenses 4,048,143
722,631 |Tax deducted at source 1,488,755
2,661,084 |GST Receivable 72,222
76,695,317 Total 13,656,433
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MANAGEMENT DEVELOPMENT INSTITUTE, MURSHIDABAD
Schedules forming part of Accounts

Schedule ‘C' - Other funds

(Amount in Rs

As at March 31, As at March 31,
2018 PARTICULARS 2018
Alumni association fund
426,550 Opening balance 601,550
175,000 |Add: Contribution received during the year 575,000
601,550 1,176,550
- __|Less:Payments made during the year 475,921
601,550 |Closing balance 700,628
Convocation-Gold Medal Fund
1,145,986 Opening balance 1,145,986
118,371 |Add: Contribution received/ receivable during the year -
77,557 |Add: Interest earned during the year 47,778
1,341,914 1,193,764
195,928 Less:Payments made during the year 37,140
1,145,986 Closing balance 1,156,624
Student Program Fund
- |Opening Balance 533,000
533,000 |Add: Contribution received during the year 710,180
- |Add: Interest earned during the year -
1,243,180
- Less: Payment made during the year 62,121
533,000 |Closing Balance 1,181,058
National, International Conference Fund
- Opening Balance -
- Add: Contrebution received during the year 636,222
- Add: Interest earned during the year -
- 636,222
- Less: Payment made during the year 599,148
- Closing Balance 37,074
CSR Project Exp-Fund
- |Opening Balance 85,760
100,000 |Add: Contribution received during the year -
- |Add: Interest earned during the year -
85,760
14,240 |Less: Payment made during the year 85,760
85,760 |Closing Balance -
2,366,296 Total 3,075,386




MANAGEMENT DEVELOPMENT INSTITUTE, MURSHIDABAD

Schedules forming part of Accounts
Schedule 'D' - Current liabilities angd provisions

(Amount in Rs
As at March 31, As at March 31
2018 PARTICULARS 2018
10,923,523 Sundry Creditors 1,086,354
7,969,078 |Other liabilities 7.365571
Accumulated receipts on incomplete Research projects
= |Opening Balance
= |Add: Amount received during the year
Less Transferred to Income and Expenditure Account
On account of Completed Projects
Closing balance -
Accumulated receipts on Incomplete consultancy projects
Opening Balance
Less Transferred to Consultancy Projects
Add: Amount received during the year
Less Transferred to Income and Expenditure Account
on account of Completed Projects
Closing balance -
1,584,508 Security deposits from participantsIStudents 4,697,023
31,298,241 |pre.- Received Income 47,890,629
51,775,350 — Total 59,953 623
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MANAGEMENT DEVELOPMENT INSTITUTE, MURSHIDBAD
Schedules forming part of the Accounts for the year ended March 31, 2019.

Schedule -E  Significant Accounting Policies and Notes to Accounts
1. Significant accounting policies

i. Basis of preparation

The financiai statements are prepared under the historical cost convention, on accrual basis, in
accordance with Generally Accepted Accounting Principles and to comply with the applicable
accounting standards. The accounting policies have been consistently applied by the Institute

unless otherwise stated.

ii. Use of estimates

The preparation of financial statements in conformity with the generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent liabilities on the date of the
financial statements. Actual results could differ from those estimates. Any revision to accounting

estimates is recognized in the current and future periods.

iii. Fixed assets and depreciation

a) Fixed assets are stated at cost less accumulated depreciation. Cost of acquisition or

construction is inclusive of freight, duties, taxes and other incidental expenses.

b) Depreciation is provided on written down value method at the rates given below:

Fixed assets R of depreciation
Buildings 5%
Furniture and fixtures 25%
Air conditioners and coolers 20%
Furnishings 20%
Typewriters and duplicators 20%
Library equipment 20%
Books 50%
Office equipment 20%
Telephone installations 20%
Electrical equipment 20%
Teaching aid equipment 40%
Vehicles 25%
Canteen equipment 20%
Hostel equipment 20%
Electrical installation and electrical installation (Internal) 20%
Sign boards 25%
Generators 20%
Colony equipment 20%
Films 50%
Computers, Servers & IT installations including software 40%
Gym & Sports equipment 50%
Lifts 20%

These rates are indicative of expected useful lives of the assets.
1




MANAGEMENT DEVELOPMENT MURSHDRAD
Schedules forming part of the Accounts for the year ended March 31, 2018

Schedule - E Significant Accounting Policies and Notes to Accounts

€} In respect of additions to fixed assets made during the year. depreciation is provided for e
full year and in respect of sale/disposal of fixed assets, no depreciation is provided for in e
year of sale / disposal.

iv. Investments

Profit / loss on sale of investments are computed with reference to their average cost.
V. Inventories

Stock of paper, stationery, and other stores & spares s valued at cost. Cost s determined on 2
weighted average basis.

Vi. Revenue recognition
Revenue is recognized as under:
a) Fees from Programs on an accrual basis.

b) Research and technical advisory fees in the year of completion of the projects on the basis of
the completed service contract method on acceptance of services by the client,

c) Interest on investments in deposits, bonds and saving bank balances on a time proportion

vii. Contingent liabiiities
The Institute makes a provision when there s g present obligation as a resylt of a past event
where the outflow of economic resources is probable and a reliable estimate of the amount of the
obligation can be made. A disclosure is made for g contingent liability when there is a:

* Ppossible obligation, the existence of which will be confirmed by the occurrence/non-
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MANAGEMENT DEVELOPMENT INSTITUTE, MURSHIDBAD
Schedules forming part of the Accounts for the year ended March 31, 2019,

Schedule - E Significant Accounting Policies and Notes to Accounts

2. Notes to Accounts

i. Valuation for Gratuity and Compensated absence

ii. Investments
The Institute has given a Bank Guarantee to West Bengal State Electricity Distribution Company
limited (WBSEDCL) for obtaining bulk Power connection at Murshidabad Campus. Fixed Deposit of
Rs.75.35 lakhs shown under Investment is lien marked for the same., -

Specific Grant for convocation Gold Medal has been invested in earmarked fixed deposit with state
bank of India. Interest earned on the earmarked fixed deposit has been directly debited to the fixed
deposit account and credited to the convocation Gold Medal Fund.

iii. Construction work at Murshidabad Campus

During the year 2018-19 MDI Murshidabad Campus expended Rs 231,19,012/- for the construction
of Faculty Quarter in the Campus. The work in under progress,

iv. Revenue Deficit of Murshidabad Campus

During the year 2018-19, the Operations at Murshidabad Campus have resulted in a revenue deficit
of Rs.962,64,805 /- (Previous Year Rs. 11 1,740,792/ during the financial year 2017-18),

V. There are no amounts which are required to be reported / provided under the provisions of Micro,
Small and Medium Enterprises Act 2006

Vi.  Previous year figures have been regrouped / rearranged wherever considered necessary.

e ——



